Province of Ontario
Division No.: 09

Court /

Estate No. : 31-2825069

IN THE MATTER OF THE BANKRUPTCY OF
12413906 CANADA INC. O/A AJ CONCEPT AUTO MODIFICATIONS.,
OF THE REGIONAL MUNICIPALITY OF YORK,
IN THE PROVINCE OF ONTARIO

MINUTES OF THE FIRST MEETING OF CREDITORS HELD ON May 17, 2022

The first meeting of creditors for the above-named debtor was held via ZOOM through meeting
link https://us06web.zoom.us/j/82786600674?pwd=cW10ZThPbDJtUXJCS1pBZFloUWXEZz09

, using

Meeting ID: 827 8660 0674.

The meeting was Chaired by Richard Goldhar, CIRP, LIT on May 17, 2022 at 12.00 Noon. Parneet
Singh from the Trustee’s office volunteered to act as Secretary for the meeting.

Trustee opened the Zoom Call and welcomed the participants.

1. Participants Present for the Meeting

Name Representing Presence

Richard Goldhar Trustee and the Chairperson In Person

Parneet Singh Assistant to the Trustee and |In Person

Secretary

Zhuo Zhao Officer of Bankrupt Corporation Zoom Video Conference
Jason Spetter from Lipman, | Bank of Montreal Zoom Video Conference
Zenner and Waxman LLC

2.

Parneet Singh from the Trustee’s office completed the roll call for all participants present
for the meeting.

The Chairperson outlined his authority under Section 105.1 of the Bankruptcy and
Insolvency Act (BIA):

“The official receiver or his nominee shall be the Chairperson at the first
meeting of the creditors and shall decide any questions or disputes arising
at the meeting and from any such decision and creditor may appeal to the
court”.

And as noted on the Certificate of Appointment tabled the Trustee had been nominated to
chair the meeting.

Quorum
The Chairperson declared that as there was at least one creditor present or represented
by proxy, that there was a quorum, and that the meeting having been properly called, was

competent to carry on business.

The meeting was then called to order at around 12.02 PM
Documents Tabled
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The Trustee tabled the following documents for the meeting

i.
il.
iii.
iv.
V.
Vi.
Vii.

Viii.

The Assignment

The sworn Statement of Affairs of the debtor

The Estate Information Summary

The Official Receiver’s Certificate of Appointment

Notice of Bankruptcy in Local Paper

Trustee’s Preliminary Report

The Affidavit of the mailing of the Notice regarding calling the First Meeting of
Creditors and notification to the officer/director of the corporation and notice of
bankruptcy in the local paper.

Claims Register

7. The Chairperson then reviewed Section 102.5 of the BIA which outlined the purpose of
this meeting which is to do the following:

i)

i)
ii)

iv)

consider the affairs of bankrupt;

affirm the appointment of the Trustee or substitute another in place thereof;
appoint inspectors, and,

give such directions to the Trustee as the creditors may see fit with reference to
the administration of the estate.

8. The Trustee then presented the Trustee’s preliminary report and,

a.
b.

briefly discussed its understanding of the reasons for bankruptcy,

advised that there were nominal assets available in the Estate and that the trustee
has not taken possession of said assets and that the secured creditors may
proceed and deal with the assets in accordance with the provisions of BIA.
advised that an investigation has not been performed for any potential preference
transactions as there are no funds in the estate and advised the creditors about
the provisions of section 38 of BIA.

advised that the books and records of the company have not been written or
updated and that the Trustee does not have in its possession any books or records
at the moment.

advised that the trustee had engaged the services of a licensed bailiff to appraise
the value of the assets available with the debtor and that a copy of the same can
be shared with the creditor or inspector, if required.

advised that the officer of the bankrupt corporation had retained the services of an
associated firm of the trustee, Goldhar Consulting and Tax Solutions Inc. for
professional services for which she had paid a fee of $12,500 plus HST, on
February 10, 2022.

The trustee inquired of Ms Zhao if the lease has been terminated and the premise handed
over to the landlord to which Ms Zhao responded in the affirmative.

The preliminary report of Trustee is annexed to these minutes as “Appendix A”.

2. AFFIRMATION OF THE TRUSTEE

The Trustee inquired of the participants if they intended to make a motion for substitution
of Trustee or if they wanted to affirm the appointment of Goldhar & Associates Ltd as the
trustee of the estate of the bankrupt corporation. Mr Spetter approved the appointment of
Goldhar & Associates Ltd as the Trustee of the estate of 12413906 Canada Inc. O/A AJ
Concept Auto Modifications
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3. APPOINTMENT OF INSPECTORS

The Trustee advised that creditors can appoint 1-5 inspectors that act similar to a board
of directors of a company. They provide oversight and instructions to the Trustee for
matter including, but not limited to,

i.  administration of the bankrupt estate.

ii.  providing directions to the Trustee on matters related to the estate;
iii.  matters to be investigated.

iv.  reporting to creditors as a whole.

V. assisting the Trustee with the realization of the assets, etc.

The Trustee also noted that if inspectors are not appointed, then under section 30 (3) of
the BIA, the Trustee may do all or any of the things referred to in subsection (1).

Mr Spetter expressed his intent to act as an Inspector and as there were no objections to
it from any participant, appointment of Mr Spetter as an inspector to the estate of
12413906 Canada Inc. O/A AJ Concept Auto Modifications was confirmed.

4. QUESTION AND DISCUSSION PERIOD

The questions put forth by Mr Spetter along with the responses from Ms Zhao, officer
and director of the bankrupt corporation are noted below:

Q : Mr Spetter inquired about the source of funds used to pay Goldhar Consulting & Tax
Services Inc. for the consulting work ?
. Ms Zhao responded that the funds were from her parents.

A

Q : Mr Spetter inquired about the reason for filing an assignment to bankruptcy ?

A : Ms Zhao responded that the business over the past year and half has been slow and
that there no customers and hence no money to repay the liabilities.

0

: Mr Spetter then inquired about the validity of one of remarks made by the Trustee
while presenting the Trustee’s preliminary report that the books and records of the
company have not been written or updated ?

As Ms Zhao was not able to immediately respond, Mr Spetter confirmed of Ms Zhao if
she was able to understand the questions being asked by Mr Spetter to which Ms Zhao
responded that English is not her first language.

Q : Mr Spetter then asked of Ms Zhao whether she was involved in operating the
business?
A : Ms Zhao responded with Yes.

Q : Mr Spetter then asked of Ms Zhao the reason as to why she started this business ?
A : Ms Zhao responded that it was because her parents had a similar business in China.

Q : Mr Spetter then asked if her parents were still in China or if they have moved to
Toronto or Canada ?
A : Ms Zhao responded that her parents are still in China.

Q : Mr Spetter inquired if the corporation had an accountant ?
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A . Ms Zhao responded with a Yes and advised that they had retained the services of
one Mr Jason (last name and email id not known), as she would contact him over
phone and upon Mr Spetter's request, shared the cell number with Mr Spetter for
record.

Q : Mr Spetter then inquired of Ms Zhao if the accountant had the books and records of
the corporation ?
A : Ms Zhao responded that she is not sure and that she will need to check with the

accountant.

Q : Mr Spetter inquired if the corporation did any business over the period of its operation?

A : Ms Zhao responded with a Yes and advised that they did work for car washing, car
wrap, window, etc.

Q : Mr Spetter asked if the corporation had any employees ?

A : Ms Zhao responded that she had a friend who would occasionally help with washing
the cars, etc but he was not paid anything for these services.

Q : Mr Spetter inquired about any other work the corporation did and who did it ?

A : Ms Zhao responded that she handled the work herself as she had learnt it from her

parents and on occasions was helped by one of her friends who offered his services
pro-bono.

At this point the Trustee inquired of Mr Spetter if he would prefer to have an examination
conducted at a later date so as to allow Ms Zhao the opportunity to avail the services of a
translator as English is not her first language and that she may be experiencing difficulty
understanding and answering the questions being put forth.

The Trustee also inquired of Ms Zhao if she had someone present with her for the meeting

who is assisting her with the language to which Ms Zhao responded that she is attending
the meeting on her own.

Mr Spetter acknowledged the language barrier and agreed to consider scheduling a
subsequent meeting or examination for further questions.

5. DIRECTIONS TO THE TRUSTEE

No directions or instructions were provided to the Trustee at this time.

6. OTHER MATTERS

a) The Official Receiver has set out a Bond ((under Section 16 (1), (2)) in the amount of NIL
in order to protect the creditors from assets in the Trustee’s possession.

b) As discussed in the meeting, the Trustee had no relation with the Bankrupt, or the Officer
or Director prior to this engagement.

The officer of the bankrupt corporation had retained the services of an associated firm of
the trustee, Goldhar Consulting and Tax Solutions Inc. for professional services for which
she had paid a fee of $12,500 plus HST, on February 10, 2022.

Disclosure in this regard was made by the Trustee on the Estate Information Summary
Form by the Trustee with the office of Official Receiver.
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8. ADJOURNMENT OF MEETING

As there was no further business, the Chairperson declared the meeting closed

Meeting closed at 12:10 PM in the afternoon.

/
Dated at th%ty{ Mississauga, this 24t day of May 2022

N\ [

Parneet Singh Richard Goldhar
Secretary Chairperson
Attachments :

e Appendix A — Trustee’s Preliminary Report
e Appendix B — Claims Register
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Province of Ontario
Division No.: 09
Court / Estate No. : 31-2825069

IN THE MATTER OF THE BANKRUPTCY OF
12413906 CANADA INC. O/A AJ CONCEPT AUTO MODIFICATIONS.,
OF THE REGIONAL MUNICIPALITY OF YORK,
IN THE PROVINCE OF ONTARIO

TRUSTEE’S PRELIMINARY REPORT

12413906 CANADA INC. O/A AJ CONCEPT AUTO MODIFICATIONS (the “Debtor” or the
"Company" or the “bankrupt corporation”) filed an assignment in bankruptcy on April 27, 2022 and
Goldhar & Associates Ltd was appointed as Trustee of the Estate of the Bankrupt by the Office of
Superintendent of Bankruptcy.

The First meeting of creditors has been scheduled to be held on May 17, 2022 at 12.00 PM Via
Zoom through link
https://us06web.zoom.us/j/82786600674?pwd=cW10ZThPbDJtUXJCS1pBZFloUWXEZz09
using Meeting ID: 827 8660 0674.

The Trustee in this report provides its findings regarding the affairs of the bankrupt corporation
and will assist the creditors inspectors, if appointed, on providing directions to the trustee on
certain matters, and voting on any matters required.

To vote at the creditors meeting or to participate in any dividend distributions, creditors must
submit to the Trustee a properly completed proof of claim, together with a statement of account
attached thereto as Schedule “A” (collectively referred to as the “Claim”)

Creditors are encouraged to attend the creditors meeting. Creditors can also appoint a person to
represent them at the creditors’ meeting by submitting a properly completed proxy form with the
proof of claim form. All corporations must name a proxy.

Filing your claim is sufficient notice to us of any disagreement you may have with respect to the
amount reported due to you in the initial documents of statement of affairs. The completed claim
can be delivered to the Trustee’s office by mail, courier, facsimile, electronic mail, or in person.

e Disclaimer

The information in this report is provided to assist the creditors in evaluating the Debtors affairs.
All stakeholders are requested to note that the information contained in this Preliminary Report
has been prepared from the available books and records of the company and discussion with the
Management. We have not reviewed or otherwise audited the information provided by the Debtor
and consequently, we are not expressing an opinion with respect to the validity, accuracy or the
reliability of the information contained herein.
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A. Background

The company was incorporated in October 2020 as 12413906 Canada Inc. The company is fully
owned by Zhuo Zhao, who is also the sole officer and director of the corporation.

The company commenced operations in October 2020 at a leased premises located at 60 Green
Lane, Unit # 20-21, Thornhill, Ontario, L3T 7P5.

B. CAUSES OF INSOLVENCY

The cause of bankruptcy, as advised by the president of bankrupt corporation are noted below
and has not been verified by the trustee for validity or accuracy.

As advised by the President of the bankrupt corporation, the business was started to provide
detailing and auto modification services to clients and by the time business was started, the initial
wave of pandemic was gradually declining. However, shortly thereafter, a subsequent wave of
pandemic commenced, and the various restrictions were imposed or continued in order to control
the spread of coronavirus resulting in significantly less travel or use of cars by a large segment of
population.

The business had considerably less clients than envisaged and the business continued to operate
for a few months without much improvement in business as the covid related restrictions
continued to be in place for longer than expected. The debtor continued to service the debts and
meet other operating costs but with no visibility for a revival, the debtor had to file for bankruptcy.

C. Operations -

As advised by the officer of bankrupt corporation, the debtor ceased all operations in February
2022 when BMO recalled the loan.

D. The Trustee’s Duties under Section 16(3) of the Bankruptcy Act :
» Leased Premises and Equipment (including owned assets or inventory)

As noted above, the Debtor was operating on leased premises located at 60 Green Lan, Unit #
20-21, Thornhill, Ontario, L3T 7P5. The lease for the premises was terminated on April 25, 2022
and a mutual release was agreed upon between the debtor and the landlord. The trustee has
been advised that there are no amounts outstanding to the landlord.

As advised by the officer of bankrupt corporation, the asset with the business was largely the
leasehold improvements which were affixed to the leased premises and not saleable. The
equipment available with the business was got appraised by the Trustee and the estimated
distress sale value of said assets was appraised at around $4,600 (discussed subsequently in
this report).

Given the value of assets and costs involved with taking possession, removal and subsequent
storage, the Trustee did not take possession of the said assets. The trustee has been advised
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that these assets continue to be maintained at the former business location until an instruction or
direction in this regard is received from the secured creditor.

> Books and Records
The president of bankrupt corporation has advised the Trustee that the books and records have
not been written up or updated and could not be provided at this time. It has also been advised
that no corporate tax returns have been filed by the business to date. The trustee is not in
possession of any books or records.
> Receivables
The trustee has been advised by president of bankrupt corporation that there are no receivables.
» Other Assets
As noted on the sworn statement of affairs, the debtor had equipment with an original cost of
$83,394 and some office furniture and fixture having an original cost of $ 5,650.00. Basis the

appraisal received by the Trustee, the available assets are worth about $4,600.

As advised by the officer of bankrupt corporation, there are no other assets available with the
debtor.

E. Employees
The trustee has been advised that there were no employees in the corporation at the time of
closure of operations in February 2022 or during the six months preceding the bankruptcy date.
The trustee does not expect to be administering any claims under the Wage Earners Protection
Program.

F. Legal Proceedings
As per the records available with the Trustee and the information provided by one of officer of the
Debtor, there are no ongoing litigations wherein the bankrupt corporation is involved as a Plaintiff
or a Defendant.

G. Conservatory and Protective Measures
The trustee has not taken possession of the assets reported as available with the bankrupt
corporation and as advised, the officer of bankrupt corporation continues to maintain these assets
at the former leased premises.

H. Provable Claims

The Trustee sent out the Notice of Bankruptcy and the First Meeting of Creditors on, April 28
2022, to all known creditors of the bankrupt through email, facsimile or ordinary prepaid mail.
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The claims of creditors as per the debtor’s sworn Statement of Affairs (‘SOA") and the claims filed
as at 5.00 pm, May 16, 2022 are summarized below:

Creditors Group Statement of Affairs ($ / #) Claim as Filed ($ / #)
Unsecured Creditors (Note 1) 336,743.00 (7) 20,000.00 (1)
Preferred Creditors -- --

Secured Creditors 337,037.22 (1) 288,758.97 (1)
Total 673,780.22 308,758.97

Note 1 : Includes the balance of claim for the secured creditor in the amount of $332,434.22 which
exceeds the estimated distress sale value of available assets and thus reflected as unsecured.

e The trustee is not aware of any preferred or trust claims at this moment.
¢ Please note that the trustee has not determined the admissibility of the above noted claims
at this time.

l. Secured Creditor

Bank of Montreal had financed some $350,000 to the debtor and also extended a business
Mastercard for $10,000 in 2020 for which they have filed a secured claim of $288,758.97 and an
unsecured claim of $20,000.

The trustee has reviewed the PPSA Registration via search conducted on April 11, 2022 (file
currency upto April 10, 2022) and the charge registered by Bank of Montreal is reflected in the
said search.

The trustee has not verified the claim filed by Bank of Montreal at this moment.

J. Anticipated Realizations and Projected Distributions
The trustee, currently, does not expect any realization or distribution from the estate to the
unsecured creditors. The secured creditor may be able to realize upon the available assets with
the debtor.

K. Appraisal

There are nominal assets available with the debtor at the date of bankruptcy and the trustee had
engaged the services of Associated Bailiffs & Co. Ltd to get an appraisal of the available assets.

The appraiser has advised that the approximate distress sale value of available assets, if sold on
site and without any representations or warranties, can be expected to be around $4,600 (plus
tax). The appraisal report will be shared with the creditors at the first meeting of creditors, or with
the inspectors, if any, appointed by the creditors in the first meeting.
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L. Reviewable Transactions and Preference Payments

The Trustee has not conducted a detailed review of the books and records of the company to
determine the extent, if any, of any preferences or transactions undervalue. Also, there are no
funds in the estate to cover the costs associated to a detailed investigation and the creditors are
advised that as per sec 38 of the BIA, the creditors may obtain an order from the court authorizing
them to take over the proceeding in their own name and their own expense and risk.

M. Other Matters

e The officer of the bankrupt corporation had retained the services of an associated firm of
the trustee, Goldhar Consulting and Tax Solutions Inc. for professional services for which
she had paid a fee of $12,500 plus HST, on February 10, 2022.

e Documents related to the bankruptcy of 12413906 Canada Inc. (O/A AJ Concept Auto
Modifications) are available on the Trustee’s website at
https://www.shedthedebt.ca/corporate-engagements/

e The officer of the bankrupt company has not been examined by the Official Receiver as
per Section 161 of the BIA. However, the trustee, creditors or inspectors may request one
to be conducted, if required.

e The Trustee, at the first meeting of Creditors, will seek instructions/directions from the
creditors or inspectors (if appointed) on the following matters:
a. Appointment of Inspectors, if any

Appointment of Estate Solicitor, if necessary

Trustee’s actions, as listed on the preliminary report

Seeking direction from secured creditor regarding the available assets.

Any other matter, as discussed during the meeting.

®oo0oT

e On May 3, 2022, a newspaper advertisement was placed in Financial Post newspaper
informing creditors about the bankruptcy and the date and time of the meeting of creditors.

Dated at the City of Mississauga in the Province of Ontario, this 13" day of May 2022

Goldhar & Associates Ltd — Licensed Insolvency Trustee
Trustee of the estate of 12413906 Canada Inc. O/A AJ Concept Auto Modifications, a bankrupt
And not in personal or corporate capacity

v

Per: Richard Goldhar, CIRP, LIT
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Goldhar & Associates Ltd.
Claims Register

In the Matter of the Bankruptcy of
12413906 Canada Inc (0a) AJ Concept Auto Modifications
in the Regional Municipality of York, in the Province of Ontario

Insolvency Date: 27-Apr-2022
Estate Number: 31-2825069

Creditor Name

Secured creditors

L.

BMO Financial Group c¢/o BankruptcyHighway.com 100
Sheppard Ave E Suite 850 M2N 6N5

Attn: Allan L. Lipman

2559 6999-716

Total :

Unsecured creditors

1.

BMO Financial Group c¢/o BankruptcyHighway.com 100
Sheppard Ave E Suite 850 M2N 6N5

Attn: Allan L. Lipman

2559 6999-716

CRA - GST/HST - Sudbury
Attn: Quebec Insolvency Intake Centre
706615879RT0001

CRA - Tax - Ontario
706615879RC0001

CRA - Tax - Ontario
706615879RP0001

Jayce LLP

Ministry of Finance - Collections Branch, Non Tax
Revenue Collections Unit
Attn: Asta Alberry

Workplace Safety and Insurance Board
Attn: Eric Kupka

Total :

May 17, 2022

Proof of
Claim?

Yes

Secured creditors

Yes

No

No

Unsecured creditors

Claim Status  Rank/ SOA Amount
Class Amount Filed
Admitted 4,603.00 288,758.97
4,603.00 288,758.97
Admitted 332,434.22 20,000.00
Not proved 4,303.78
Not proved 1.00
Not proved 1.00
Not proved 1.00
Not proved 1.00
Not proved 1.00
336,743.00 20,000.00
Grand Total: 341,346.00 308,758.97

Admitted for

Dividend

20,000.00

T 20,000.00

20,000.00
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