FILE #31-2543819

IN THE MATTER OF THE BANKRUPTCY
ROYAL AESTHETIC CLUB INC.

IN THE CITY OF CONCORD
IN THE PROVINCE OF ONTARIO

TRUSTEE'S PRELIMINARY REPORT TO THE FIRST MEETING OF CREDITORS

DISCLAIMER:

One of the underlying principles of the Bankruptcy and Insolvency Act, is that of creditors’ control. The Act provides for a
First Meeting of Creditors to discuss the collective interest of the creditors in the administration of the bankrupt's estate.

The purpose of the First Meeting of Creditors is to consider the affairs of the bankrupt, affirm the appointment of the
Trustee (or substitution of same), appointment of 1-5 inspectors and to give further direction to the Trustee as may be
necessary.

Readers are cautioned that this report is only to provide creditors information gathered by the Trustee to date, so that
their collective interests can be discussed at the First Meeting of Creditors. However, the Trustee has not audited or
verified the information provided to it in anyway, unless noted otherwise.

The contents of this report should be considered “ for general information purposes only ” and not definitive.

SECTION A- BACKGROUND & CAUSES OF INSOLVENCY

Royal Aesthetic Club Inc. (hereafter called "the company") filed an assignment in bankruptcy on
August 8, 2019 and Goldhar & Associates Ltd. was appointed Trustee of the estate.

The company was incorporated in the Province of Ontario on March 28, 2012 and was operating as

a medical spa and aesthetic clinic located at 1600 Steeles Ave W, Unit 19-20, Concord, ON.

The sole director and shareholder from incorporation until the date of bankruptcy was Tatiana
Solokha.
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The Company advised the trustee that:

The company opened in March 2012 and found a location in Concord, ON where there was a low
density of the same type business which offered services such as massage, laser treatments,
facial, manicures and pedicures.

The company invested and put a lot time and money into advertising and marketing in order to get
the company brand name out to the public and create awareness of business.

In May 2015, the landlord hired a roofing company to fix and replace the roof located at 1600
Steeles Ave W, Concord, ON. Over the weekend there was heavy rain and when the company
opens its doors on the Monday, there was significant flooding throughout the entire unit. It took the
landlord three (3) months to renovate the unit and fix all the damage that was caused by the
flooding. The company lost significant business, clientele and products while the renovations were
taking place. During this time, numerous other aesthetic and beauty spas started to open in the
area which also had a direct impact on the volume of business.

Once the renovations were completed the business focused on marketing and only in early 2016
started to have reasonable cash flow.

In May 2016, a car smashed into the business’s front window creating significant damage to a
bearing wall and the premises. The premises were closed immediately until a engineer completed
his report on the damages. The report took two weeks, and as such, they lost more clientele
during the time the premises were closed to repair all the damages.

The company tried to keep the business going and the shareholder injected personal funds to
cover monthly obligation up until closing in May 2019, as it was no longer a viable option to keep
the business operating.

The minimal assets of the corporation , for example a couch and some desks are now being stored
in the directors sons garage.

The company filed bankruptcy on August 8,2019, and all Known creditors were sent notice of the
bankruptcy and the first meeting of creditors along with the Statement of Affairs, on August 13,
2019. On August 21, 2019, the Trustee caused notice to be published in the National Post
newspaper advising of the bankruptcy and the date of the first meeting of creditors.
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SECTION B - ASSETS
The Statement of Affairs sworn on August 8, 2019, lists the below assets:
Description Estimated Value Realizable Value

Trade Fixtures — Misc. office $1.00 No realization value due to
equipment and furniture storage cost and disposal

cost.
2018 — Audi Q7- Technik $1.00 Leased vehicle with VW

Credit

SECTION C — CONSERVATIVE AND PROTECTIVE MEASURES

(a) Books and records and carrying on business

The Trustee has requested that the books and records be brought up to date. Trustee has not
received to date.

(b) Motor Vehicles

The director of the company has signed personally on the 2018- Audi Q7 lease, and has elected
to take over payments and have the vehicle transferred solely to her name. The trustee reviewed
the lease agreement and valuation of the vehicle at the time of bankruptcy and determined that
there was no equity in the lease.

ECTION D - LEGAL PROCEEDINGS

The trustee is unaware of any legal proceedings by or against the company at this time.

SECTION E- REVIEWABLE TRANSACTIONS/PREFERENCE PAYMENTS/SETTLEMENTS

From the information provided by the company on the statement of affairs, there does not appear
to be any transfers at under value or preferences payments. Creditors may have directions in this
regard.

SECTION F- PROOFS OF CLAIM

Proofs of claim received as of August 29, 2019 at 10:00am.

Creditor Type Putin As per Stmt of Affairs Putin
0 0 Filed to Date
Secured (1) $1.00 (0) NIL
Unsecured (8) $143,175.00 (1) $94.742.29 (RBC)
Totals 9) $143.176.00 NIL
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The RBC, has all the assets are valued at NIL filed as unsecured for the full amount of the amount owing.
The Trustee has received NO proxies.
The trustee contacted the RBC's lawyer who was representing them and advised that they had no questions

at this time and would not be attending the meeting.

SECTION G- OTHER MATTERS

The trustee has received $10,000.00 plus HST to a third-party to do all the work and preparation for
the filing of the assignment in bankruptcy

The Trustee notes that its fees will increase for any dealings with the assets and or creditors of the
bankrupt company.

The Trustee will also be seeking directions from the creditors/inspectors on the following matters:

i) Approval of all of the Trustee's actions to date including the actions outlined in this
Preliminary Report and affirmation of Trustee's appointment;

ii) Appointment of inspectors

iii) Appointment of Estate Solicitor if necessary;

iv) Investigation into the company's books and records for:

(a)  Preference Payments;

(b)  Reviewable Transactions;

(c) Settlements;
V) Acting as agent to the secured creditors (the Receiver’s);
Vi) Any other matters which may arise at this first meeting;

DATED at auga, Ontario this 29th day of August, 2019 .

Per:
Goldhay & Adsefiates Ltd.

Truste

5045 Orbitor Drive, Building 7, Suite 400
Mississauga, ON L4W 4Y4

(K. Tessis)




