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INTRODUCTION    

1. On June 23, 2026 (the “Filing Date”), Blizza Brands Inc. (“Blizza”, or the “Company”) 

filed a Notice of Intention to Make a Proposal (“NOI”) pursuant to section 50.4 of the 

Bankruptcy & Insolvency Act, R.S.C. 1985, c. B-3 (the “BIA”).  Goldhar & Associates 

Ltd., a Licensed Insolvency Trustee, was named proposal trustee (the “Proposal 

Trustee”) in the proceedings initiated by the NOI (the “Proposal Proceedings”).  A 

copy of the certificate of filing of a Notice of Intention to Make a Proposal issued by 

the Office of the Superintendent of Bankruptcy is attached hereto as Appendix “A”.  

2. On June 28, 2026, the Proposal Trustee submitted its first report in these Proposal 

Proceedings (the “First Report”) to the Ontario Superior Court of Justice (the “Court”) 

in support of the Company’s motion Returnable June 29, 2026. 

3. An overview of the Company and background of the circumstances leading to the 

Company’s decision to file the NOI are included in the First Report. Further to the 

overview and background, the First Report details various creditor enforcement 

measures including the freezing of the Company’s bank accounts and post-NOI 

garnishments made by the Canada Revenue Agency (“CRA”) as a result of amounts 

owing to the CRA relating to the Company’s excise license. Attached hereto as 

Appendix “B” is a copy of the First Report (without appendices).  

4. On June 29, 2026, the Court granted, among other things, the following relief: 

(a) Blizza’s motion for an Order that the status quo in respect of the Company’s 

Health Canada and cannabis excise licences be preserved and maintained 

during the pendency of the stay of proceedings, and to the extent any such 

licences may expire during the stay of proceedings, the terms of such licences 

shall be deemed to be extended by a period equal to the stay of proceedings 

in favour of the Company (the “Stay Period”);  

(b) Blizza’s motion lifting, terminating and suspending any garnishments, 

freezes, holds, restrictions or limitations imposed on the Company’s bank 

accounts during the NOI proceedings, and directing the Company’s financial 
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and banking institutions to permit the Company to access and utilize its bank 

accounts in the ordinary course of business;  

(c) Blizza’s motion for an Order authorizing the Company, with the consent of 

the Proposal Trustee, to pay certain pre-filing amounts owing to critical 

suppliers, regulatory authorities and service providers (together “Critical 

Vendors”) where such payments are necessary to preserve the Company’s 

business, assets, operations, licences or restructuring prospects; and 

(d) Blizza’s motion for an Order granting the super-priority Administration 

Charge up to a maximum of $175,000. 

5. Attached hereto as Appendix “C” is a copy of the signed Order, dated June 29, 2026.  

PURPOSE 

6. The purpose of this second report of the Proposal Trustee (the “Second Report”) is to 

advise the Court with respect to:    

(a) the Company’s operations and communications with stakeholders since the 

First Report; 

(b) the Proposal Trustee’s activities since the First Report; 

(c) the Company’s actual performance to date versus the first filed cash flow 

forecast (the “First Cash Flow Forecast”); 

(d) the Company’s motion for an Order (the “Proposed Order”), which among 

other things:  

(i) extends the period in which Blizza can make a proposal to its 

creditors, and the stay of proceedings, up to and including September 

4, 2026; 

(ii) approves the DIP Term Sheet (defined below) and authorizing the 

Company to obtain and borrow under a debtor-in-possession credit 

facility (the “DIP Facility”) from ND Supplies Inc. (in such 
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capacity, the “DIP Lender”) up to a maximum principal amount of 

$150,000; 

(iii) grants a charge (the “DIP Lender’s Charge”) in favour of the DIP 

Lender to secure the Company’s obligations under the DIP Term 

Sheet; and 

(iv) grants such other relief as the Court may deem just.  

(e) the Proposal Trustee’s comments and report on the Company’s cash flow 

statement for the period commencing July 18 to October 16, 2026 (the 

“Second Cash Flow Forecast”); and  

(f) the Proposal Trustee’s recommendations on the relief being sought by the 

Company. 

7. The Proposal Trustee understands that the Company will be relying on the affidavit of 

Linh Diep sworn July 20, 2026 (the “Second Diep Affidavit”) in support of the relief 

sought in the Proposed Order.  

8. The first affidavit of Linh Diep sworn July 26, 2026 (the “First Diep Affidavit”), the 

Second Diep Affidavit, the First Report, and all other materials filed with the Court in 

these Proposal Proceedings are accessible on the Proposal Trustee’s website: 

https://goldhar.ca/corporate-engagements/blizza-brands-inc (the “Proposal Trustee’s 

Website”). 

TERMS OF REFERENCE 

9. In preparing this Second Report and making the comments herein, the Proposal Trustee 

has been provided with, and has relied upon, unaudited financial information, books and 

records prepared by the Company, discussions with management of the Company 

(“Management”), and information from other third-party sources (collectively, the 

“Information”). Except as described in this Second Report in respect of the First Cash 

Flow Forecast and Second Cash Flow Forecast:   

(a) The Proposal Trustee has reviewed the Information for reasonableness, 

internal consistency and use in the context in which it was provided. 

https://goldhar.ca/corporate-engagements/blizza-brands-inc
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However, the Proposal Trustee has not audited or otherwise attempted to 

verify the accuracy or completeness of such information in a manner that 

would wholly or partially comply with Generally Accepted Assurance 

Standards (“GAAS”) pursuant to the Chartered Professional Accountants 

Canada Handbook and, accordingly, the Proposal Trustee expresses no 

opinion or other form of assurance contemplated under GAAS in respect of the 

Information; and     

(b) Some of the information referred to in this Second Report consists of 

forecasts and projections.  An examination or review of the financial forecasts 

and projections, as outlined in the Chartered Professional Accountants 

Canada Handbook, has not been performed.   

10. Future oriented financial information referred to in this Second Report was prepared 

based on Management’s estimates and assumptions. Readers are cautioned that since 

projections are based upon assumptions about future events and conditions that are not 

ascertainable, the actual results will vary from the projections, even if the assumptions 

materialize, and the variation could be significant.    

11. Unless otherwise indicated, the Proposal Trustee’s understanding of factual matters 

expressed in this Second Report concerning the Company and their business is based 

on the Information, and not independent factual determinations made by the Proposal 

Trustee.    

12. The Second Report should be read in conjunction with the Motion Record filed by the 

Company in connection with the motion returnable June 23, 2026. 

13. Capitalized items used herein, not otherwise defined, are as defined in the previous 

reports of the Proposal Trustee or other materials filed in connection with these 

proceedings.  

14. Unless otherwise stated, all monetary amounts contained herein are expressed in 

Canadian dollars.   
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ACTIVITIES OF THE COMPANY AND PROPOSAL TRUSTEE SINCE THE 

FIRST REPORT 

15. Since the First Report, the Proposal Trustee has observed the Company engage in 

certain key activities, such as:  

(a) communicating with various stakeholders and creditors regarding the 

Proposal Proceedings;  

(b) responding to various questions/queries by vendors, occasionally with the 

assistance of the Proposal Trustee; 

(c) corresponding with the Company’s legal counsel, Miller Thomson LLP 

(“Miller Thomson”), and the Proposal Trustee;  

(d) communicating on an ongoing basis with certain creditors and/or their 

advisors;  

(e) reporting to the Proposal Trustee on progress made with regard to the return 

of the garnished wages, and on a weekly basis in respect of the Company’s 

receipts and disbursements; 

(f) working with the Proposal Trustee in preparing the Second Cash Flow 

Forecast; and 

(g) working with Miller Thomson and the Proposal Trustee to prepare materials 

for this motion.  

16. Since the First Report, the Proposal Trustee has performed, but has not been limited to, 

the following key activities:  

(a) attending ongoing meetings with Management to discuss the proposal process 

and/or sales process;  

(b) assisting the Company with communications to various stakeholders;  

(c) in accordance with Section 50.4(2)(c) of the BIA, the Proposal Trustee 

assisted the Company in the preparation of the First Cash Flow Forecast and 

the related assumptions, and e-filed accordingly;  



 

 

 

8 

 
 

(d) continuing to review and evaluate the state of the Company’s business and 

financial affairs in accordance with Section 50.4(7)(b)(ii) of the BIA;  

(e) monitoring the affairs of the Company’s business including reviewing 

financial information with Management;  

(f) attending the London, Ontario facility for a site tour and meetings with on-

site management; 

(g) corresponding and holding numerous discussions with Management and 

Miller Thomson with respect to general matters;  

(h) corresponding with the CRA, the Department of Justice and the Bank of 

Montreal (“BMO”) for the return of the garnished funds (further detailed in 

the First Report); 

(i) responding to calls and emails from creditors, suppliers, customers, 

employees, shareholders and other stakeholders; 

(j) assisting in the preparation of the Second Cash Flow Forecast; and 

(k)  preparing this Second Report. 

VARIANCE ANALYSIS OF THE FIRST CASH FLOW FORECAST 

17. In accordance with section 50.4(7)(b)(ii) of the BIA, the Proposal Trustee has continued 

to review and evaluate the state of the Company’s business and financial affairs since 

the Filing Date. 

18. As of the date of this Second Report, the Proposal Trustee has determined that 

approximately $83,924 in funds garnished after the Filing Date have yet to be returned 

to the BMO account(s) of the Company. 

19. Further, the Ontario Cannabis Store (“OCS”) garnished approximately $3,615 in funds. 

As of the date of this Second Report, the Proposal Trustee anticipates that these funds 

will be returned to the Company as well.  

20. As of the date of this Second Report, the CRA, OCS, and BMO confirm that the 

garnishments have been removed from the bank accounts of Blizza and that the 
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garnished amounts are being returned by the CRA and OCS. No timeline has been 

confirmed for the receipt of the garnished funds.   

21. Given the shortfall in garnished funds yet to be returned, Management has had to 

personally cover payroll of $88,114.96 that was originally forecasted to be paid from 

the Company’s cash flow.  

22. The Proposal Trustee believes that the payroll disbursement was necessary in 

maintaining the Company as a going concern to the benefit of its stakeholders and as 

such, believes that when commercially reasonable, Management should be paid directly 

from the Company proceeds to offset this disbursement covered personally from the 

Filing Date to July 17, 2026 (the “Reporting Period”).  

23. Not accounting for the funding of the Company from personal sources of Management, 

a comparison of Blizza’s actual receipts and disbursements against the forecast for the 

Reporting Period is detailed in Appendix “D” of this Second Report. 

24. The Company’s actual cash flow from operations for the Reporting Period was less than 

the projected cash flows for that same period by approximately $53,209. This negative 

discrepancy is primarily attributable to the following material unfavourable and 

favourable variances:  

Unfavourable 

(a) Total Receipts were approximately $289,567 less than projected during the 

reporting period. Management has stated that this was due to timing delays 

in Milled Sales and that proceeds will be received over the next two to three 

weeks, remedying this variance. Flower sales are anticipated in a similar 

timeline; however, it is expected only $25,000 will be received as opposed to 

the $35,000 originally forecasted during the Reporting Period; 

(b) CRA garnishments of approximately $83,924 made a day after the Filing 

Date hindered the Company. As detailed in this report, it is expected that 

proceeds will be returned, remedying this variance; and 
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(c) Bank charges were not contemplated in the First Cash Flow Forecast; 

however, Management has stated that due to the industry in which they 

operate, banks typically charge approximately $3,000 per month in fees. This 

will be accounted for in the Second Cash Flow Forecast and any other 

forecasts going forward (if necessary).  

Favourable 

(d) The CRA garnishment resulted in most of the projected disbursements being 

returned due to lack of funds during the initial weeks of these Proposal 

Proceedings. Given this, approximately $321,080 in forecasted 

disbursements were not made during the Reporting Period, leading to a 

favourable variance. However, these disbursements (much of them critical) 

will be paid from the proceeds currently held, along with the proposed DIP 

Facility and sales going forward.  

COMPANY’S REQUEST FOR STAY EXTENSION 

25. The Company is seeking an extension of the time required to file a proposal from July 

22 to September 4, 2026. The Proposal Trustee supports the extension request for the 

following reasons:  

(a) the Company is acting in good faith and with due diligence; 

(b) the extension will provide additional time to make a viable proposal to its 

creditors which will be for the general benefit of the Company’s stakeholders;  

(c) the extension should not adversely affect or prejudice any group of creditors 

as the Company is projected to have funding to pay post-filing services and 

suppliers in the amounts contemplated in the Second Cash Flow Forecast; 

and 

(d) it will provide the Company the additional time they require to further 

advance their restructuring, which is in the interest of the stakeholders.  
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COMPANY’S REQUEST FOR APPROVAL OF DIP TERM SHEET & DIP 

LENDER’S CHARGE 

26. The Company is seeking approval of a debtor-in-possession term sheet (the “DIP Term 

Sheet”) dated July 21, 2026, pursuant to which the DIP Lender, has offered to make 

available a DIP Facility up to a maximum principal amount of $150,000. A copy of the 

DIP Term Sheet is attached hereto as Appendix “E” of this Second Report. 

27. In addition to the approval of the DIP Term Sheet and authority to borrow under the DIP 

Facility, the Proposed Order also provides for a DIP Lender’s Charge to secure the 

obligations of the Company under the DIP Term Sheet.     

28. The priorities of the previously granted Administration Charge and the DIP Lender’s 

Charge (collectively, the “Charges”), as among them, are proposed to be as follows: 

(a) First – Administration Charge (to the maximum $175,000); and 

(b) Second – DIP Lender’s Charge (to the maximum of $150,000 plus accrued 

and accruing interest and fees under the DIP Term Sheet).  

29. The material items, terms and conditions of the DIP Term Sheet include the following 

(all terms capitalized but not defined below are as defined in the DIP Term Sheet): 

(a) DIP Lender: ND Supplies Inc. 

(b) DIP Facility: Non-revolving debtor-in-possession loan facility in the 

maximum aggregate principal amount of $150,000. 

(c) Purpose: The DIP Facility shall be available to fund: (a) working capital 

needs of the Borrower; (b) professional fees and expenses incurred by the 

Borrower and the Proposal Trustee in respect of the NOI Proceedings; in each 

case in accordance with the Cash Flow Forecast; (c) the Recoverable 

Expenses; and (d) such other costs and expenses of the Borrower as may be 

agreed to by the Lender and the Proposal Trustee, in writing. 
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(d) Advances: The Borrower shall provide the Lender with no less than two (2) 

business days’ written notice for any requested Advance, which notice shall 

state the purpose for which the Advance is to be used by the Borrower. 

(e) Commitment Fee: $3,000, representing 2% of the total amount available 

under the DIP Facility, earned upon the execution of this Term Sheet, payable 

on the Maturity Date, and secured by the DIP Lender’s Charge. 

(f) Interest Rate: 12% per annum 

(g) Maturity Date: The earliest of: (a) October 15, 2026; (b) the implementation 

of a proposal within the NOI Proceedings that has been approved by the 

requisite majority of the Borrower’s creditors and by an order of the Court; 

(c) the closing of a sale or investment transaction in respect of the Property, 

which has been approved by the Court; (d) the date on which the NOI 

Proceedings are terminated for any reason, including the bankruptcy of the 

Borrower; and (e) the occurrence of an Event of Default, subject to a cure 

period. 

(h) Security: All debts, liabilities and obligations of the Borrower to the Lender 

under or in connection with the DIP Facility, this Term Sheet and any other 

documents executed in connection therewith shall be secured by a Court-

ordered priority charge granted to the Lender in and to all present and future 

properties, assets, and undertakings of the Borrower, real and personal, 

tangible and intangible, whether now owned or hereafter acquired, subject 

only to the Administration Charge. 

(i) Conditions: The granting of an Order approving the DIP Term Sheet and the 

DIP Lender’s Charge, among other customary conditions. 

30. Management has stated that the use of the proceeds from DIP Facility will be operating 

expenses and repairs necessary for the ongoing operations of the Company. Specifically, 

the funds will be used for expected capital expenditures and maintenance repairs of 
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equipment necessary for the operations of the Company, critical disbursements, 

restructuring fees, payroll and contractors.  

31. The Proposal Trustee notes that the DIP Lender is a related party to the Company, with 

certain members of Management acting as Directors of ND Supplies Inc. However, the 

Proposal Trustee believes that the terms offered by the DIP Lender are commercially 

reasonable, consistent with market rates in the circumstances. 

32. Furthermore, the Proposal Trustee is of the view that the Company’s request for approval 

of the DIP Term Sheet and the DIP Lender’s Charge is required and reasonable in order 

to provide the Company the necessary financing to maintain the ongoing operations it 

works through these Proposal Proceedings. Absent approval of this financing, the 

Company may not be able to continue as a going concern and be forced to shutter 

operations and commence a liquidation of assets, which would result in the loss of value 

and jobs and be detrimental to the stakeholders of Blizza.   

SECOND CASH FLOW FORECAST  

33. Given the request for a DIP Facility, coupled with other factors, the Company has 

prepared a Second Cash Flow Forecast.    

34. The Second Cash Flow Forecast is reported on a weekly basis, for the cash flow period 

from July 18 to October 16, 2026 (the “Updated Reporting Period”). The Second Cash 

Flow Forecast has been prepared by the Company using probable and hypothetical 

assumptions set out herein.  

35. The Second Cash Flow Forecast along with Management’s and the Proposal Trustee’s 

Report in accordance with section 50.4(2)(b) and 50.4(2)(c) of the BIA is attached 

hereto as Appendix “F” of this Second Report. 

36.  The Second Cash Flow Forecast accounts for the proposed DIP Facility, along with 

timing variances associated with receipts and disbursements previously noted in this 

report.  
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37. As noted earlier in this report, the DIP Facility will be used to cover expected 

maintenance costs necessary for the ongoing operations of the Company, critical 

disbursements along with restructuring fees, payroll and contractors.  

CONCLUSIONS AND RECOMMENDATIONS    

38. For the reasons previously stated in this Second Report, the Proposal Trustee supports 

the relief being sought by the Company in the Proposed Order. 

All of which is respectfully submitted this 21st day of July 2026.    

GOLDHAR & ASSOCIATES LTD, in its capacity    

as Proposal Trustee of Blizza Brands Inc., 

and not in its corporate or personal 

capacity. 

 

 

 

                                                      

Clark Lonergan, CA, CPA, CIRP, LIT 

Senior Managing Director  
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APPENDIX D



Blizza Brands Inc.

Cumulative Budget to Actual Comparison

June 23 to July 17, 2026

($ CAD)

Variance

F(U)

Receipts

Retail sales 26,000             12,665             (13,335)            

Milled sales 313,500            95,874             (217,626)          

Flower sales 35,000             -                      (35,000)            

HST/GST collected 23,606             -                      (23,606)            

Total receipts 398,106          108,539          (289,567)         

Disbursements from operations

Commissions 30,000             -                      30,000             

Stock purchases 46,000             -                      46,000             

Equipment & maintenance 7,000               -                      7,000               

Cultivation operations 33,000             -                      33,000             

Lab testing 13,000             -                      13,000             

Contract employees 5,000               -                      5,000               

Other direct operating expenses 15,000             9,325               5,675               

Retailer costs 20,000             -                      20,000             

Insurance 3,500               -                      3,500               

Utilites 2,000               -                      2,000               

Payroll wages & WSIB/EHT 40,000             3,265               36,735             

Property taxes -                      -                      -                      

Professional fees 1,000               -                      1,000               

Excise tax/licensing 12,500             -                      12,500             

HST on disbursements 20,670             -                      20,670             

HST remittances/(refunds) 10,000             -                      10,000             

Collateral mortgage interest -                      -                      -                      

Restructuring fees 75,000             -                      75,000             

Contingency 2,250               -                      2,250               

Bank fees/charges -                      3,048               (3,048)              

Post NOI filing garnishment -                      83,924             (83,924)            

Total Disbursements 335,920          99,562            236,358          

Net Cash Inflow/(Outflow) 62,186             8,977               (53,209)            

Funding from DIP facility/deposit -                      8,977              8,977              

Opening Cash Balance 83,924            83,924            -                      

Net Cash Inflow/(Outflow) 62,186             8,977               (53,209)            

Closing Cash Balance 146,110          92,901            (53,209)           

Budget Actual

Cumulative
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July 20, 2026 

Blizza Brands Inc. 
371 Neptune Crescent 
London, ON  N6M 1A2 

Attention:	 Vince Lo and Linh Diep 

Re:	 Debtor-in-Possession (“DIP”) financing of Blizza Brands Inc. (the “Borrower”)  

A. 	 On June 23, 2026, the Borrower commenced proceedings under Part III, Division I of the 
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the “BIA”) by filing a Notice of Intention 
to Make a Proposal (“NOI”), and Ethos Advisory Ltd. consented to act as proposal trustee (in such capacity, 
the “Proposal Trustee”) for the proceedings initiated by the NOI (the “NOI Proceedings”).   

B.	 On July 29, 2026, the Ontario Superior Court of Justice (Commercial List) (the “Court”) granted 
an Order, among other things, establishing an administration charge in favour of administrative 
professionals in the maximum principal amount of $175,000 (the “Administration Charge”). 

C.	 The Borrower requires interim financing to continue to fund the NOI Proceedings and satisfy other 
short-term working capital requirements, and intends to apply to the Court for an order (the “DIP Approval 
Order”), among other things: (i) approving this debtor-in-possession term sheet (this “Term Sheet”) and 
the DIP Facility (defined below); (ii) granting the DIP Lender’s Charge (as defined herein); and (iii) 
granting such further and ancillary relief as the Court considers appropriate in the NOI Proceedings. 

D.	 ND Supplies Inc. (the “Lender”) has agreed to establish a debtor-in-possession loan facility in 
favour of the Borrower subject to, and in accordance with, the terms and conditions of this Term Sheet. 

NOW THEREFORE in consideration of the foregoing and the mutual covenants and agreements set forth 
below, and other good and valuable consideration, the receipt and adequacy of which are hereby 
acknowledged, the parties hereby agree as follows: 

SUMMARY OF TERMS FOR DIP FACILITY 

1. Borrower: Blizza Brands Inc.  

2. Lender: ND Supplies Inc.



 

3. DIP Facility: Non-revolving debtor-in-possession loan facility in the maximum aggregate 
principal amount of $150,000 (the “DIP Facility”). 

The DIP Facility shall be available to fund: (a) working capital needs of the 
Borrower; (b) professional fees and expenses incurred by the Borrower and 
the Proposal Trustee in respect of the NOI Proceedings; in each case in 
accordance with the cash flow forecast approved by the Proposal Trustee 
and the Lender (the “Cash Flow Forecast”); (c) the Recoverable Expenses 
(as defined herein); and (d) such other costs and expenses of the Borrower 
as may be agreed to by the Lender and the Proposal Trustee, in writing. 

The amount and purpose of the DIP Facility may be amended by the 
Borrower and the Lender in writing and subject to the consent of the 
Proposal Trustee or order of the Court. The Borrower may not use the 
proceeds of the DIP Facility to pay any pre-filing obligations of the 
Borrower, except in accordance with the Cash Flow Forecast.

4. Advances: Subject to the funding conditions set out in Section 11 of this Term Sheet, 
the DIP Facility shall be available by multiple advances (individually, an 
“Advance” and collectively, the “Advances”).  

The Borrower shall provide the Lender with no less than two (2) business 
days’ written notice for any requested Advance, which notice shall state the 
purpose for which the Advance is to be used by the Borrower. 

Nothing in this Term Sheet creates a legally binding obligation on the 
Lender to advance any amount under the DIP Facility at any time unless the 
Borrower is in compliance with the provisions of this Term Sheet.

5. Interest: Interest shall accrue on each Advance under the DIP Facility at a rate equal 
to 12% per annum (the “Interest”). Interest shall be calculated on the daily 
outstanding balance owing under the DIP Facility, not in advance, and shall 
accrue and be paid on the Maturity Date (as defined herein).

6. R e c o v e r a b l e 
Expenses:

The Borrower shall pay all fees and expenses (collectively, the 
“Recoverable Expenses”) incurred by the Lender in connection with the 
preparation, registration and ongoing administration of this Term Sheet, the 
DIP Facility, the DIP Lender’s Charge (as defined below) and with the 
enforcement of the Lender’s rights and remedies hereunder and thereunder, 
at law or in equity, including, without limitation, all reasonable legal fees 
and disbursements incurred by the Lender.  

For greater certainty, “Recoverable Expenses” shall include all reasonable 
fees and expenses incurred by the Lender in connection with the NOI 
Proceedings and all court attendances in respect thereof. If the Lender has 
paid any expense for which the Lender is entitled to reimbursement from 
the Borrower, such expenses shall be added to the DIP Facility and shall 
accrue interest at the rate set out above. All such fees and expenses and 
interest thereon shall be secured by the DIP Lender’s Charge, as applicable, 
whether or not any funds under the DIP Facility are advanced.



 

7. Commitment Fee: The Borrower has agreed to pay to the Lender a commitment fee in the 
amount of $3,000 (the “Commitment Fee”), representing 2% of the total 
amount available under the DIP Facility, earned upon the execution of this 
Term Sheet, payable on the Maturity Date, and secured by the DIP Lender’s 
Charge.

8. Security: All debts, liabilities and obligations of the Borrower to the Lender under or 
in connection with the DIP Facility, this Term Sheet and any other 
documents executed in connection therewith shall be secured by a Court-
ordered priority charge (the “DIP Lender’s Charge”) granted to the Lender 
in and to all present and future properties, assets, and undertakings of the 
Borrower, real and personal, tangible and intangible, whether now owned or 
hereafter acquired (the “Property”), subject only to the Administration 
Charge.

9. Maturity Date: Unless otherwise agreed to by the Lender and the Borrower in writing, the 
term of the DIP Facility shall expire and the Borrower shall repay all 
obligations owing to the Lender under this Term Sheet on the earliest of the 
following (the “Maturity Date”):  

(a) October 15, 2026; 

(b) the implementation of a proposal within the NOI Proceedings that 
has been approved by the requisite majority of the Borrower’s 
creditors and by an order of the Court; 

(c) the closing of a sale or investment transaction, including a sale of a 
material portion of the Property (as determined by the Lender and 
the Proposal Trustee), which transaction has been approved by an 
order of the Court; 

(d) the date on which the NOI Proceedings are terminated for any 
reason, including the bankruptcy of the Borrower; 

(e) the occurrence of an Event of Default (as defined herein), subject to 
a cure period of five (5) business days, beginning on the date that 
the Lender gives written notice to the Borrower of such Event of 
Default.

10. Repayment: The aggregate principal amount owing under the DIP Facility plus all 
accrued and unpaid Interest, Recoverable Expenses and the Commitment 
Fee, shall become immediately due and payable on the Maturity Date. The 
DIP Facility may be prepaid at any time, without penalty (provided all 
accrued and unpaid Interest, Recoverable Expenses and the Commitment 
Fee are paid in full). If the Borrower chooses to prepay any amount owing 
under the DIP Facility, any such payment shall be applied: (i) first, to all 
accrued and unpaid Interest; (ii) second, to the Commitment Fee and all 
Recoverable Expenses; and (iii) third, to any principal amount outstanding 
under the DIP Facility. 



 

11. C o n d i t i o n s 
Precedent:

The availability of the Advances under the DIP Facility shall be subject to 
and conditional upon the following, which may be waived by the Lender in 
writing: 

(a) the Court shall have issued the DIP Approval Order in a form 
satisfactory to the Lender, including: 

i. approving this Term Sheet and the DIP Facility;  

ii. granting the DIP Lender’s Charge in favour of the Lender in 
an amount no less than $150,000 plus interest, fees and 
expenses;  

iii. authorizing the Lender to effect registrations, filings and 
recordings wherever in its discretion it deems appropriate 
regarding the DIP Lender’s Charge; 

iv. providing that the DIP Lender’s Charge shall be valid and 
effective to secure all of the obligations of the Borrower to 
the Lender hereunder, without the necessity of the making of 
any registrations or filings and whether or not any other 
documents have been executed by the Borrower; 

v. declaring that the granting of the DIP Lender’s Charge and all 
other documents executed and delivered to the Lender as 
contemplated herein, including, without limitation, all actions 
taken to perfect, record and register the DIP Lender’s Charge, 
do not constitute conduct meriting an oppression remedy, 
settlement, fraudulent preference, fraudulent conveyance or 
other challengeable or reviewable transaction under any 
applicable federal or provincial legislation; and 

vi. provisions restricting the granting of any additional liens or 
encumbrances on the assets of the Borrower, other than as 
permitted herein and the DIP Lender’s Charge. 

(b) the DIP Approval Order shall not have been vacated, stayed, 
appealed or amended in a manner not acceptable to the Lender, 
acting reasonably; and 

(c) no Event of Default shall have occurred or shall be reasonably 
expected to occur as a result of the first Advance.



 

12. Covenants The Borrower covenants and agrees with the Lender, so long as any 
amounts are outstanding by the Borrower to the Lender hereunder, to: 

(a) promptly on the receipt by the Borrower of the same, give the 
Lender a copy of any Notice of Motion or Application to vary, 
supplement, revoke, terminate or discharge the DIP Approval Order, 
including (without limitation) any application to the Court for the 
granting of new or additional security that will or may have priority 
over the DIP Lender’s Charge, or otherwise for the variation of the 
priority of the DIP Lender’s Charge;  

(b) provide the Lender with all materials it intends to file in the NOI 
Proceedings and provide the Lender and its counsel a reasonable 
amount of time to review the same; 

(c) provide the Lender with any additional financial information 
reasonably requested by the Lender; 

(d) use the Advances under the DIP Facility for the purposes for which 
they are being provided, as set out in Section 3 of this Term Sheet, 
or such other purposes that may be agreed to by the Lender and the 
Proposal Trustee in writing; 

(e) provide the Lender with prompt written notice of any event which 
constitutes, or which, with notice, lapse of time, or both, would 
constitute an Event of Default, a breach of any covenant, or other 
term or condition of this Term Sheet, or of any document executed 
in connection with this Term Sheet; 

(f) keep and maintain books of account and other accounting records in 
accordance with generally accepted accounting principles;  

(g) pay all property taxes and other claims which, under law, may rank 
prior to or pari passu with the DIP Lender’s Charge due and 
payable from and after the commencement of the NOI Proceedings, 
as and when such amounts are due; 

(h) not declare any dividend, or make any other distributions with 
respect to any shares of the Borrower without the prior written 
consent of the Lender and the consent of the Proposal Trustee or 
order of the Court, which consent shall not be unreasonably 
withheld;  

(i) not make any payment to any director, officer, investor or related 
party (except salary and wages in the normal course) without the 
prior written consent of the Lender, which consent shall not be 
unreasonably withheld, and the consent of the Proposal Trustee or 
order of the Court; 

(j) keep the Borrower’s assets fully insured against such perils and in 
such manner as would be customarily insured by companies owning 
similar assets;  

(k) not, without the prior written consent of the Lender and the consent 
of the Proposal Trustee or order of the Court, incur any borrowings 
or other secured indebtedness, obligations or liabilities, other than 
the DIP Facility, or create or grant any security (other than the 



 

13. Events of Default: The DIP Facility shall be subject to the following events of default (“Events 
of Default”): 

(a) the Borrower’s failure to pay any amount due hereunder when due 
and payable; 

(b) the failure of the Borrower to comply with or fulfill, to the 
satisfaction of the Lender, any covenant, condition precedent, 
payment obligation, or other term or condition of this Term Sheet 
or any other document entered into in connection with this Term 
Sheet; 

(c) the seeking or support by the Borrower of, or the issuance of, any 
Court order (in the NOI Proceedings or otherwise) which is 
adverse to the interests of the Lender, including, for certainty but 
without limitation, any change to the DIP Facility or the DIP 
Lender’s Charge (or the relative priority thereof); 

(d) the service or filing of a notice of appeal, application for leave to 
appeal, or an appeal in respect of the DIP Approval Order; 

(e) the occurrence of an event that will, in the opinion of the Lender, 
materially impair the Borrower’s financial condition, operations or 
ability to perform under this Term Sheet or any order of the Court; 

(f) the failure of the Borrower to comply with the DIP Approval Order 
or any other order of the Court in the NOI Proceedings; 

(g) the occurrence of any material adverse change, as determined by the 
Lender, in: (i) the business, operations, or financial condition of the 
Borrower; (ii) the Property of the Borrower; (iii) the DIP Lender’s 
Charge, including its relative priority; (iv) the ability of the 
Borrower to perform its obligations to the Lender or to any person 
under any material contract; (v) the Lender’s ability to enforce any 
of its rights or remedies against the Borrower’s property or for the 
obligations of the Borrower to be satisfied from the realization 
thereof; 

(h) the Borrower becomes bankrupt or subject to a proceeding under 
the BIA, or a receiver, interim receiver, receiver and manager or 
trustee in bankruptcy is appointed in respect of the Borrower or any 
of its Property; 

(i) the acceptance of any offer, or the filing of a motion seeking 
approval of the Court to accept any such offer, unless the total 
indebtedness owing by the Borrower under the DIP Facility is to be 
paid in full in cash or other immediately available funds upon 
completion of the transaction resulting from such offer; 

(j) the filing of any proposal, plan of reorganization, arrangement or 
liquidation to which the Lender does not consent; 

(k) the commencement of any claim, action, proceeding, application, 
motion, defense or other contested matter the purpose of which is to 
seek or the result of which would be to obtain any order, judgment, 
determination, declaration or similar relief: (i) invalidating, setting 
aside, avoiding, or subordinating the obligations of the Borrower 



 

14. Remedies and 
Enforcement

Following the occurrence of an Event of Default, and upon five (5) business 
days’ written notice to the Borrower and the Proposal Trustee, the Lender 
shall have the right, subject to the Lender obtaining an Order from the Court 
lifting the stay under the NOI Proceedings, to: 

(a) seek the appointment of a receiver, an interim receiver or a 
receiver and manager over the Property of the Borrower, or to 
seek the appointment of a trustee in bankruptcy of the Borrower; 

(b) enforce the DIP Lender’s Charge and realize on the Property and 
any other collateral securing the DIP Facility; 

(c) exercise the rights and powers of a secured lender and mortgagee 
pursuant to the Personal Property Security Act (Ontario), the 
Mortgages Act (Ontario) or any legislation of similar effect; and 

(d) exercise all such other rights and remedies available to the 
Lender under this Term Sheet, the DIP Approval Order, any other 
order of the Court or applicable law. 

No failure or delay on the part of the Lender in exercising any of its rights 
and remedies shall be deemed to be a waiver of any kind.

15. Further Assurances: The Borrower will, at its own expense and promptly on demand by the 
Lender at any time, do such acts and things and execute and deliver such 
documents as the Lender may reasonably request to give effect to any other 
provisions set out hereunder.

16. Timing: Time is of the essence in this Term Sheet and the DIP Facility and all 
transactions contemplated thereby.

17. Severability: Each of the provisions contained in this Term Sheet is distinct and severable 
and a declaration of invalidity, illegality or unenforceability of any such 
provision or part thereof by a court of competent jurisdiction shall not affect 
the validity or enforceability of any other provision hereof.

18. Assignment: The Borrower shall not assign this Term Sheet or any of the provisions set 
out herein without the prior written consent of the Lender. The Lender may 
assign or sell its rights or obligations with respect to this Term Sheet to any 
person without the prior written consent of the Borrower.

19. Governing Law: The DIP Facility and the provisions set out herein shall be governed and 
construed in all respects in accordance with the laws of the Province of 
Ontario and the laws of Canada applicable therein.



 

[Signature Page Follows] 

20. Currency: All dollar amounts herein are in Canadian Dollars.

21. Counterparts: This Term Sheet may be executed in any number of counterparts, each of 
which when taken together shall constitute one and the same instrument. 
Any counterpart of this Term Sheet can be executed and delivered by any 
manner of direct electronic transmission each of which shall be deemed to 
be an original hereof.



 

Dated as of the date first written above. 

For good and valuable consideration received, the undersigned hereby accepts and agrees to comply with the 
provisions of this Term Sheet as of the date first written above. 

ND SUPPLIES INC.

By:

Name:  

Title:
I have authority to bind the corporation.

BLIZZA BRANDS INC.

By:

Name: Manh Linh Diep

Title: Authorized Signatory
I have authority to bind the corporation.

Manh Linh Diep

Director
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Blizza Brands Inc.

Combined Cash Flow Forecast for the period
July 18, 2026 to October 16, 2026
(CAD $)

1 2 3 4 5 6 7 8 9 10 11 12 13
WEEK ENDING 24-Jul-26 31-Jul-26 7-Aug-26 14-Aug-26 21-Aug-26 28-Aug-26 4-Sep-26 11-Sep-26 18-Sep-26 25-Sep-26 2-Oct-26 9-Oct-26 16-Oct-26 TOTAL

Notes
Beginning cash (deficit) * 92,901           41,799           147,754         89,573           219,200         134,608         95,110           257,039         168,051         111,514         88,406           287,776         220,541         92,901           

Receipts
Retail Sales 1 10,000           10,000           15,000           15,000           15,000           15,000           18,000           18,000           18,000           18,000           18,000           18,000           18,000           206,000         
Milled Sales 2 -                51,750           -                214,500         -                -                250,000         -                -                -                250,000         -                -                766,250         
Flower Sales 3 -                -                -                -                25,000           -                35,000           -                -                -                10,000           -                -                70,000           
HST/GST Collected 4 1,300             3,888             1,950             12,675           5,200             1,950             19,390           2,340             2,340             2,340             16,140           2,340             2,340             74,193           
Return of Post NOI-Filing Garnishments 5 -                83,924           -                -                -                -                3,615             -                -                -                -                -                -                87,540           

Total receipts 11,300           149,562         16,950           242,175         45,200           16,950           326,005         20,340           20,340           20,340           294,140         20,340           20,340           1,203,983      

Disbursements from operations
Commissions 6 15,000           22,000           -                -                41,828           -                -                48,750           -                -                -                48,750           -                176,328         
Stock Purchases 7 -                -                -                30,000           -                -                55,000           -                -                -                -                -                -                85,000           
Equipment CapEx & Maintenance 8 -                35,000           -                -                30,000           -                -                -                -                -                -                -                -                65,000           
Cultivation Operations 9 -                15,000           10,000           15,000           -                15,000           -                15,000           -                15,000           -                15,000           -                100,000         
Lab Testing 10 -                -                -                7,000             -                -                7,000             -                -                -                8,000             -                -                22,000           
Contract Employees 11 -                -                20,000           8,000             -                -                -                8,000             -                -                -                8,000             -                44,000           
Other Direct Operating Expenses 12 5,000             5,000             5,000             5,000             5,000             5,000             5,000             5,000             5,000             5,000             5,000             5,000             5,000             65,000           
Retailer Costs 13 -                15,000           -                -                -                20,000           -                -                -                20,000           -                -                -                55,000           
Insurance 14 -                -                3,500             -                -                -                3,500             -                -                -                3,500             -                -                10,500           
Utilities 15 -                -                3,500             -                -                -                7,000             -                -                -                10,000           -                -                20,500           
Payroll Wages & WSIB/EHT 16 26,824           -                26,824           -                30,000           -                30,000           -                30,000           -                30,000           -                30,000           203,648         
Property Taxes 17 -                -                -                -                -                -                -                -                -                -                -                -                -                -                
Professional Fees 18 1,000             -                -                -                1,000             -                -                -                1,000             -                -                -                1,000             4,000             
Excise Tax / Licensing 19 -                3,000             -                -                -                13,000           -                -                -                -                15000 -                -                31,000           
HST on Disbursements 20 2,828             19,858           5,558             11,798           10,215           2,698             16,673           12,578           4,128             2,698             6,045             10,075           878                106,025         
HST Remittances/(Refunds) 21 -                -                -                10,000           -                -                (13,846)          -                -                -                (5,775)           -                -                (9,621)           
Collateral Mortgage Interest 22 11,000           -                -                -                11,000           -                -                -                11,000           -                -                -                11,000           44,000           
Restructuring Fees 23 -                75,000           -                25,000           -                -                50,000           -                25,000           -                -                -                -                175,000         
Bank Fees 24 -                3,000             -                -                -                -                3,000             -                -                -                3,000             -                -                9,000             
Contingency 25 750                750                750                750                750                750                750                20,000           750                750                20,000           750                750                48,250           

Total disbursements 62,402           193,608         75,132           112,548         129,793         56,448           164,077         109,328         76,878           43,448           94,770           87,575           48,628           1,254,630      
Net Cash Flow (51,102)          (44,045)          (58,182)          129,628         (84,593)          (39,498)          161,929         (88,988)          (56,538)          (23,108)          199,370         (67,235)          (28,288)          (50,647)          

Closing cash (deficit) 41,799$         (2,246)$          89,573$         219,200$       134,608$       95,110$         257,039$       168,051$       111,514$       88,406$         287,776$       220,541$       192,254$       42,254$         
Funding from DIP Facility/Deposi 26 -                150,000         -                -                -                -                -                -                -                -                -                -                (153,450)        
Closing cash (deficit) after DIP/Deposit Fundin 41,799$         147,754$       89,573$         219,200$       134,608$       95,110$         257,039$       168,051$       111,514$       88,406$         287,776$       220,541$       38,804$         38,804$         

HST Roll
Opening HST Payable/(Receivable)+C9 3,651             2,124             -                (3,608)           (2,730)           (7,745)           (8,493)           -                (10,238)          (12,025)          (12,383)          (2,288)           -                
HST Collected 1,300             3,888             1,950             12,675           5,200             1,950             19,390           2,340             2,340             2,340             16,140           2,340             2,340             
HST Disbursements (ITCs) (2,828)           (19,858)          (5,558)           (11,798)          (10,215)          (2,698)           (16,673)          (12,578)          (4,128)           (2,698)           (6,045)           (10,075)          (878)              
HST Accrued 2,124             (13,846)          (3,608)           (2,730)           (7,745)           (8,493)           (5,775)           (10,238)          (12,025)          (12,383)          (2,288)           (10,023)          1,463             
Closing HST Payable/(Receivable) (13,846)          (5,775)           (10,023)          

Linh Diep, President/Director

Blizza Brands Inc.

I, Linh Diep, have reviewed the contents and figures presented in the cash flow projection and belive them to be reasonable and accurate to the best of my knowledge.

Lucas Pfeil
Line











District of:        
Division No.    
Court No.        
Estate No.       

Ontario
05 - London
35-3390093
35-3390093

FORM 30

Report on Cash-Flow Statement by the Person Making the Proposal

(Paragraphs 50(6)(c) and 50.4(2)(c) of the Act)

In the Matter of the Proposal of

Blizza Brands Inc

of the  of London, in the Province of Ontario

The Linh Diep of Blizza Brands Inc, has/have developed the assumptions and prepared the attached 

statement of projected cash flow of the insolvent person, as of the 21st day of July 2026, consisting of .

The hypothetical assumptions are reasonable and consistent with the purpose of the projection 

described in the notes attached, and the probable assumptions are suitably supported and consistent 

with the plans of the insolvent person and provide a reasonable basis for the projection. All such 

assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual results will vary from 

the information presented, and the variations may be material.

The projection has been prepared solely for the purpose described in the notes attached, using a set 

of hypothetical and probable assumptions set out in the notes attached. Consequently, readers are 

cautioned that it may not be appropriate for other purposes.

 Dated at the City of Toronto in the Province of Ontario, this 21st day of July 2026.

Name and title of signing officerBlizza Brands Inc

Debtor

Name and title of signing officer
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Linh Diep, President/Director



District of:        
Division No.    
Court No.        
Estate No.       35-3390093

Ontario
05 - London
35-3390093

FORM 30 - Attachment

Report on Cash-Flow Statement by the Person Making the Proposal

(Paragraphs 50(6)(c) and 50.4(2)(c) of the Act)

In the Matter of the Proposal of

Blizza Brands Inc

of the  of London, in the Province of Ontario

Purpose:

This projected cash flow statement has been prepared for the purpose of filling a proposal pursuant to Part III 

of the Bankruptcy and Insolvency Act.

Projection Notes:
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Notes / Assumptions: 
* Opening cash is based on July 17th, 2026 closing bank account balances
1 Retail sales to provincial retailers and other retail distribution channels.

2 Monthly recurring milled product sales have been primarily forecast to be cash on delivery ("COD") terms.  The Company continues to
negotiate with the customer to get as favourable terms as possible to assist with liquidity. The Company has received $47,250 of  
the original $313,500 PO forecasted in CFF First Report. The Company notes there has been delays & will receive the remainder in 
weeks 2, 4 in this revised CFF. Moving forward in week 7 payment terms resume to the above. 

3 Estimated monthly commodity flower sales. 
4 Calculated as blended HST/GST amounts collected on sales. 

B2B Milled Reoccurring Sales are Saskatchewan clients - GST charged at 5%. 
Retail Sales and Monthly Flower Sales - HST charged at 13% for Ontario 

5 Garnished funds to be returned from CRA 

6 Broker commissions related to monthly mill product sales. 

7 Purchases required to supplement current inventory to complete the monthly mill product sales. 

8 Equipment purchases and maintenance costs required to maintain operational efficiency and quality for forecast inventory sales. 

9 Start up cost associated with cultivation operations required to maintain future inventory production and Company going-concern valuations. 
Payments to genetics provider also include in these start-up costs. 

10 Lab costs associated with testing inventory batches which is required for product sales. 

11 The monthly costs of the Company's two (2) contract employees. 

12 Other direct operating expenses related to operations. 

13 Costs associated with multiple retailers that are required to maintain product sales. 

14 Insurance costs which are paid monthly. 
15 Utility costs relating to operations which is forecast to increase as operations ramp up. 

16 Employee payroll which is paid every two (2) weeks. 

17 Property taxes are not assumed to be paid during this period. 

18 Professional fee costs related to regulatory requirements. 

19 Excise tax payments expected plus license costs associated with key personnel. 

20 GST/HST paid (ITCs) on eligible forecast disbursements. 

21 GST/HST amounts owed/(received) monthly to/from CRA 

22 Interest costs associated with loans secured against the Company's real property/Premises. 

23 Professional fees of the Company counsel and the Proposal Trustee and its independent counsel. 

24 Bank account fees paid monthly 

25 Forecasted contingency in place to cover any unforeseen capital expenditures and/or operational disbursements. 
It is not the intent of Management to use proceeds unless deemed necessary and unavoidable 

26 DIP funding of $150k forecasted in this Second Report maturing October 15th, 2026. 
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Assumptions:

The projected cash flow statement has been prepared from the available information/financial records 

provided by the debtor/insolvent.

Dated at the City of Toronto in the Province of Ontario, this 21st day of July 2026.

Blizza Brands Inc

Debtor
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